- MYTHS & FACTS:
CURE The Impact of Railroad Monopoly Power on Captive Rail

FROMOTING AL COMPLTITION

The railroad industry is not abusing A 2008 study commissioned by the Surface Transportation
shippers. Board which regulates the railroad industry, confirms that
captive customers exist, they’re paying too much, and
they’re not getting adequate service. The study also noted:

e Shippers cite a lack of service because of reductions
in rail competition as a major problem,

e According to many shippers contracts offered by the
major railroads rarely include any performance
standards or penalties for not meeting standards, so
there is an increasing lack of railroad accountability.

Rail revenues are so tight that giving Not according to Wall Street. The nation’s largest freight
significant rate reductions to one group of | railroads posted blistering 2008 third quarter profits (an
shippers would require a corresponding average of 32% increase) despite declining freight volumes, a
increase in rates for all other shippers. historic economic crisis and soaring fuel prices.
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